	TEF Lesson 7                             Tax Structures, Economic Development, 

      and Funding for Public Schools

	Objective
Participants will self-assess their knowledge about taxes, economic development and funding for public schools.  They will learn how the three parts of TEF are interrelated and how public education is the best investment for economic development.  

Audience

General public, 20–30 people.

The workshop can also be used with members as an overview of TEF principles.
Time Management

1 hour

Materials

· Printouts of PowerPoint (PPT) slides, to be distributed at the end

· PPT projector & laptop 

· Timer and/or clock , or see: www.online-stopwatch.com
· Optional:  Internet access to click on resource hyperlinks at the end of the workshop.

· Post a large piece of chart paper on one side of the room with the word TRUE and another large piece of chart paper on the opposite side of the room with the word FALSE.

· Copies of the enclosed True/False Quiz for each participant.

· Copies of the enclosed 

2-sided handout: “The Economics of Public Education: What Every Educator Should Know!”


	Description

This workshop is for members to use with public audiences. It enables the group to self-assess their knowledge about taxes, economic development policies, and adequate and equitable funding for public schools using a True/False quiz.  The facilitator then reviews the answers in a group activity, while educating participants about the three inseparable parts of TEF.
TEF Concept(s) 
All 3 TEF Concepts

	· 
	Before You Begin

Contact your local or state association prior to presenting the workshop to ask for any local or state efforts being organized that you can share with the group, particularly in the “call to action” at the end of the workshop.  Attempt to add a local, relevant example in the PowerPoint (PPT).  
Read over the entire lesson plan (beginning on the next page). Most of the details are on the PPT notes.

Print and have ready all the materials for the workshop.
*Note that all the tax rate percentages used in this workshop are after federal offsets have been applied.  A federal offset is the total amount individuals are allowed to deduct.  For example, your tax rate may be 10%, but after applying all of your deductions (mortgage, children, etc…) the effective tax rate (the actual rate you pay) after the “federal offsets” will be lower than 10%.
**If this Lesson is being offered to the same group of participants in sequence with TEF Lesson 6, note that “The Economics of…” handout and PPT slides 12 & 13 are duplicates of those used in TEF Presentation 6 and you should choose to omit the handout and abbreviate this Lesson.    

	
	Preparation (at least 15 minutes)
1. Go to www.nea.org/tef and click on “TEF Series.”  Read over Volumes:13,16, and 17 for background information on this lesson.

2. Make copies of each PPT slide in advance for each participant.  You may want to print in black and white or grayscale, 3 or 6 to a page (handout style).

3. Print a copy of the PPT slides’ notes pages for the instructor’s use.

4. Set up PPT projector, laptop, and screen.

5. Print a copy of the enclosed True/False Quiz for each participant.

6. Print one copy per participant of the 2-sided enclosed handout: “The Economics of Public Education: What Every Educator Should Know!”

7. Information about Arizona’s taxation system is included in this workshop. You will need to adapt the presentation to include information about your state. Contact your local or state affiliate,  use the hyper-links at the end of the PPT presentation, or email NEA at TEF@nea.org for state specific information.

8. Make sure you have enough room for the group to stand and move around for an activity.

	15 minute low-tech delivery option: Post a piece of chart paper labeled True on one side of the room and a piece labeled False on the opposite side of the room.  Make copies of the enclosed TEF True/False Quiz for each participant and copy the answer sheet on the flip side of the Quiz.  Make copies of the 2-sided Handout “The Economics of Public Education” for each participant.  Print the notes page for PPT slides 5-9 for your use.  Administer the full quiz (3 minutes).  Debrief the answers to Part 1 of the Quiz: “Taxes” using the instructions and background notes on PPT slides 5-9 (11 minutes).  Thank participants and tell them the correct answers for the full quiz are on the back of their quiz.  As you close, distribute copies of the Handout and inform them that background information supporting the claims in the quiz can be found on the Handout.  Invite them to attend the full 1 hour workshop to learn more about TEF.    


	TEF Lesson 7
LESSON OVERVIEW

	TIME
	ACTIVITY/NOTES
	MATERIALS/
SLIDE #

	2 minutes

	· Introduce yourself and review the objective.

	PPT 7–2

	1 minute
	· Review the norms
	PPT 7–3



	4 minutes
	· Ask participants to self-assess their knowledge of Taxes, Economic Development and Funding for Public Schools by taking a True/False Quiz.

  
	PPT 7-4

	15 minutes
	· Debrief the answers using a movable True/False format.  (Instructions are on PPT slide notes page 7-5).
	PPT 7-5 through

7-9

· 2 large signs, one labeled TRUE, the other FALSE, posted on opposite sides of the room.



	20 minutes


	· Participants are now seated.  Continue to reveal and debrief the correct answers for the last 2 sections of the quiz by first soliciting answers from participants and then revealing the correct answer on the slides and sharing background information from the notes pages.  
	PPT 7-10 through 

7-23



	13 minutes
	· Distribute the handout and allow participants sufficient time to read it.  Then ask participants to hold a small group discussion at their tables answering the questions on PPT slide 7-25.  
	PPT 7-24 and 7-25

· One copy per participant of the enclosed 

2-sided handout: “The Economics of Public Education: What Every Educator Should Know”



	5 minutes
	· Make the TEF Connection

· Resources (You may choose to open a state specific hyperlink to showcase resources).  


	PPT 7-26 through

7-30


TEF True/False Quiz 
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Directions: Circle T for True, F for False
	Taxes


	T
	F
	1.
	Americans are unfairly taxed. 


	T
	F
	2.
	Raising taxes will harm our economy.


	T
	F
	3.
	The economies of states with higher taxes grow faster than states with lower tax levels.


	T
	F
	4.
	Tax cuts stimulate the economy through increased consumer spending.



	T
	F
	5.
	Low taxes lead to low quality public services.



	Economic Development



	T
	F
	1.
	Business tax subsidies have a more positive impact on a state’s economy than investing in education.



	T
	F
	2.
	We need to provide businesses with incentives like tax subsidies to grow our state’s economy and attract business.



	T
	F
	3.
	All businesses, large and small, have a fair shot at success in our economy. 

	T
	F
	4.
	There is proof that investing in education is good for a state’s economy.



	T
	F
	5.
	Tax subsidies should only be given out to companies if they include accountability.



	Funding for Public Schools



	T
	F
	1.
	School funding should be dependent on student test scores.



	T
	F
	2.
	There is no state in America whose funding for public schools is adequate.



	T
	F
	3.
	(Insert your state here) has a $______ adequate funding deficit for public education.



	T
	F
	4.
	An equitable finance system means equal spending per pupil across all school districts in a state.
TEF True/False Quiz “Answer Sheet”
(To be distributed only when using the 15 minute low-tech delivery option.)
TAXES

1.  True

2.  False

3.  True

4.  False

5.  True

ECONOMIC DEVELOPMENT

1.  False

2.  False

3.  False

4.  True

5.  True

FUNDING FOR PUBLIC SCHOOLS

1.  False

2.  True

3.  True

4.  False
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                  The Economics of Public Education:

               What Every Educator Should Know!                      
· Educators must get involved in learning more about how education is funded, in order to create a long term funding source.   Or else we will be back at the bargaining table, at the state legislature, or at Congress begging for whatever funds are left over each year.  That’s no way to fund America’s future.   Just as parents desire to plan ahead of time to fund their children’s college education, America needs to know how public education will be funded.  In the new global, knowledge-based economy it is time for educators to partner with business and government for the best return on taxpayers’ dollars – an investment in people (our human capital), through public education. 
· Investing in public education grows the economy – more jobs, higher incomes, and reduced disparities –
more than tax cuts and corporate subsidies.  For the last 30 years, we’ve been sold the idea that tax cuts, incentives and subsidies would provide economic growth for our communities.  At the local, state and federal level our tax systems have become increasingly unfair, taxing: the poor, the middle class, and small business more than the wealthy and large corporations.
  These policies didn’t lead to economic growth and now we are paying the price.  It’s time for a new way of thinking.

· Every $1 invested in preschool education provides an economic return of $7.

· America’s economy would grow by $309 billion if all high school students graduated.

· Each new high school graduate would contribute an additional $137,932 in income tax revenues, would reduce health care costs by $37,388, and would reduce crime costs by $167,990 over their lifetime.
 
· Investing in public education always pays because: 

a. It is labor intensive (employs many people).

b. The money stays in the local economy because the people employed pay local and state taxes and spend their money locally (as opposed to tax cuts for corporations who may invest their money in an overseas factory).

c. Educated citizens go on to be gainfully employed, pay taxes and contribute to the economy with their purchasing power.
· Investing $100 million in income tax cuts would create a net loss of 2,200 jobs (because of all the public services that would need to be cut). Investing that same $100 million in public education would create a net gain of $2,200 jobs.

· Almost 90% of Americans receive K–12 education in public schools.  So investing in public education improves America’s ability to compete in the new global, knowledge-based economy. 

· Investing in education means another student will learn to read and develop the love of learning…. the return on that investment: PRICELESS! 
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                    For more information on how to organize your local and state around the issues related to:  

                   Tax Structures that are fair and broad-based,

                   Economic Development Policies that level the playing field, and

                   Funding for Public Schools that is adequate and equitable for all students

Go to: www.nea.org/tef
Contact: TEF@nea.org
�








� When we add up all the taxes people pay (sales, income, property, gasoline, etc…) the poorest among us pay about $11 for every $100 they earn, while the wealthiest pay about $5 out of every $100.  The share of taxes paid by corporations as a percentage of their profits has declined 50% over the last 20 years. www.nea.org/tef


� Art Rolnick, Federal Reserve Bank


� “The Social Costs of Inadequate Education,” First Annual Teachers College Symposium on Educational Equity, Campaign for Educational Equity, Teachers College, Columbia University, October 24–26, 2005 available from the Alliance for Excellence in Education � HYPERLINK "http://www.all4ed.org" �www.all4ed.org�


� Henry Levin, Columbia University


� See Richard Sims, 2004, School Funding, Taxes, and Economic Growth: An Analysis of the 50 States, NEA for a description of the REMI model. 


� National Center for Education Statistics, 2008, Digest of Education Statistics 2007.
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